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Senior ISenior ISenior ISenior Insurance Managernsurance Managernsurance Managernsurance Managerssss    Regime (SIMR) Regime (SIMR) Regime (SIMR) Regime (SIMR)     

 

The Chief Executive is responsible for allocating each of the SIMR prescribed responsibilities to 

one or more approved persons in accordance with the PRA Rulebook (Insurance – Allocation of 

Responsibilities).  

 

The Society has appointed the following SIMR functions in accordance with the PRA Rulebook 

(Insurance – Senior Insurance Manager Functions):  

 

• Chairman function (SIMF9) 

• Chairman of Risk Committee function (SIMF10)  

• Chief Actuary function (SIMF20)  

• Chief Executive function (SIMF1)  

• Chief Finance function (SIMF2)  

• Chief Risk function (SIMF4)  

• Head of Internal Audit function (SIMF5)  

• With-Profits Actuary function (SIMF21)  

 

The above are the key functions the Committee has discussed and agreed as effectively 

running the Society.  

 

Due to the Society’s small size, it is unavoidable to have a concentration of responsibilities with 

a small number of people. For example, it has been necessary to allocate three of the SIMR 

functions to the Chief Executive (SIMF1, SIMF4 and SIMF5). However, in allocating the key 

functions, prescribed responsibilities, other responsibilities and oversight roles, the Society 

seeks to avoid conflicts of interest wherever possible. 

 

In the medium to longer term, the Society will seek to re-allocate other responsibilities as the 

opportunities arise. In the meantime, the Committee is satisfied that the Chief Executive has the 

necessary skills, capacity and experience to take on the additional roles and responsibilities, 

and that the Society’s robust internal controls and outsourcing of internal audit mitigates any 

associated risks.  

 

The Society has identified that the following are also key functions, as these are functions 

whose operation, if not properly managed and overseen, could potentially lead to significant 

losses being incurred, or to a failure in the ongoing ability of the Society to meet its obligation to 

policyholders:  

 

• IT Infrastructure Support  

• Investment Management  

 

Oversight of the above key functions is carried out by one of the Society’s internal SIMR 

function holders. 

 

The Chief Executive is responsible for the following FCA controlled functions:  

 

• Compliance (CF10)  

• Money Laundering Reporting Officer (CF11)  

 

It is the Society’s policy, in accordance with its Rules to appoint a Vice-Chairman rather than a 

Senior Independent Director (SID). Notwithstanding this, it is the role of the Vice Chairman to 

carry out the annual appraisal of the performance of the Chairman.  
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B.4  Internal Control System 

 
The Society has an established framework of internal controls for the management of risk within 

the business and to safeguard the interests of members. The Committee reviews the 

effectiveness of its internal control systems at least annually by receiving reports from the 

external Compliance Consultant and our Internal Auditors.  

 

Compliance Compliance Compliance Compliance FunctionFunctionFunctionFunction    

    

The Society is required to allocate a director or senior manager the function of:    

 

• Having responsibility for oversight of the Society’s compliance; and 

• Reporting to the Committee in respect of that responsibility 

 

The Compliance Officer for the Society is Anthony Burdin (Chief Executive) and he is 

responsible for monitoring adherence to the FCA’s COBS (Conduct of Business) rules. Support 

and guidance is provided by the Society’s external compliance consultant, David Williams of 

Haven Risk Management. 

 

The Committee of Management receive an annual audit report from the external compliance 

consultant and all staff receive annual training in relation to money laundering, data protection 

and complaints handling. 

 

B.5  Internal Audit Function 

 
The Society has an Internal Audit Function and this is managed by the Chief Executive, 

reporting to the Committee of Management.  The reporting structure ensures independence of 

the internal audit function.  The Society outsources the performance of the internal audit activity 

to independent accountants KPMG. 

 

The Society has an annual internal audit plan, which is prepared by KPMG in accordance with 

industry standards and guidance, and taking account of the activities and governance 

arrangements of the Society. The plan includes a combination of a regular risk-based cycle of 

key testing priorities combined with a forward looking audit. The Committee has authorised the 

internal auditors to carry out audits which are not included in the plan, should the need arise 

during the course of the audit programme.  The annual internal audit plan is presented to the 

Committee of Management and approved, normally in May each year. 

 

The internal audit is carried out over the summer months and will normally involve around 10 

working days on site. Draft reports are provided to the Chief Executive for management 

comments prior to a presentation of the findings and recommendations to the Committee, 

normally in October each year. The observations will identify the person(s) responsible for 

remedying any shortcomings and the period of time envisaged for achievement. 

 

Following Committee approval of the internal audit report the agreed recommendations are 

logged by the Chief Executive and a report is provided monthly to the Finance & Risk 

Committee showing progress against each observation.  The internal auditors provide an 

assurance report on the completion of the observations as part of the subsequent year’s 

internal audit.  The Chief Executive, Finance Director and members of the Committee may call 

upon the internal audit function to give an opinion or assistance on other matters at any time. 
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Sheffield Mutual Friendly Society

G. Solvency and Financial Condition Report 

Templates

31 December

2016

(Monetary amounts in GBP thousands)



General information

Undertaking name Sheffield Mutual Friendly Society

Undertaking identification code 2138004A1I62DEXLB278

Type of code of undertaking LEI

Type of undertaking Life undertakings

Country of authorisation GB

Language of reporting en

Reporting reference date 31 December 2016

Currency used for reporting GBP

Accounting standards The undertaking is using local GAAP (other than IFRS)

Method of Calculation of the SCR Standard formula

Matching adjustment No use of matching adjustment

Volatility adjustment No use of volatility adjustment

Transitional measure on the risk-free interest rate No use of transitional measure on the risk-free interest rate

Transitional measure on technical provisions No use of transitional measure on technical provisions

List of reported templates

S.02.01.02 - Balance sheet

S.05.01.02 - Premiums, claims and expenses by line of business

S.12.01.02 - Life and Health SLT Technical Provisions

S.23.01.01 - Own Funds

S.25.01.21 - Solvency Capital Requirement - for undertakings on Standard Formula

S.28.01.01 - Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity 



S.02.01.02

Balance sheet

Solvency II

 value

Assets C0010

R0030 Intangible assets

R0040 Deferred tax assets

R0050 Pension benefit surplus

R0060 Property, plant & equipment held for own use 340

R0070 Investments (other than assets held for index-linked and unit-linked contracts) 67,283

R0080 Property (other than for own use) 32,602

R0090 Holdings in related undertakings, including participations 0

R0100 Equities 12,069

R0110 Equities - listed 12,069

R0120 Equities - unlisted 0

R0130 Bonds 12,296

R0140 Government Bonds 3,337

R0150 Corporate Bonds 8,959

R0160 Structured notes 0

R0170 Collateralised securities 0

R0180 Collective Investments Undertakings 7,639

R0190 Derivatives

R0200 Deposits other than cash equivalents 2,677

R0210 Other investments 0

R0220 Assets held for index-linked and unit-linked contracts 37,212

R0230 Loans and mortgages 1,008

R0240 Loans on policies 0

R0250 Loans and mortgages to individuals

R0260 Other loans and mortgages 1,008

R0270 Reinsurance recoverables from: 0

R0280 Non-life and health similar to non-life 0

R0290 Non-life excluding health

R0300 Health similar to non-life

R0310 Life and health similar to life, excluding index-linked and unit-linked 0

R0320 Health similar to life 0

R0330 Life excluding health and index-linked and unit-linked 0

R0340 Life index-linked and unit-linked 0

R0350 Deposits to cedants 0

R0360 Insurance and intermediaries receivables

R0370 Reinsurance receivables

R0380 Receivables (trade, not insurance)

R0390 Own shares (held directly) 0

R0400 Amounts due in respect of own fund items or initial fund called up but not yet paid in 0

R0410 Cash and cash equivalents 7,369

R0420 Any other assets, not elsewhere shown

R0500 Total assets 113,212



S.02.01.02

Balance sheet

Solvency II

 value

Liabilities C0010

R0510 Technical provisions - non-life 0

R0520 Technical provisions - non-life (excluding health) 0

R0530 TP calculated as a whole

R0540 Best Estimate

R0550 Risk margin

R0560 Technical provisions - health (similar to non-life) 0

R0570 TP calculated as a whole

R0580 Best Estimate

R0590 Risk margin

R0600 Technical provisions - life (excluding index-linked and unit-linked) 65,003

R0610 Technical provisions - health (similar to life) 0

R0620 TP calculated as a whole 0

R0630 Best Estimate 0

R0640 Risk margin 0

R0650 Technical provisions - life (excluding health and index-linked and unit-linked) 65,003

R0660 TP calculated as a whole 0

R0670 Best Estimate 64,542

R0680 Risk margin 460

R0690 Technical provisions - index-linked and unit-linked 32,276

R0700 TP calculated as a whole 0

R0710 Best Estimate 32,048

R0720 Risk margin 229

R0740 Contingent liabilities

R0750 Provisions other than technical provisions

R0760 Pension benefit obligations

R0770 Deposits from reinsurers

R0780 Deferred tax liabilities

R0790 Derivatives

R0800 Debts owed to credit institutions

R0810 Financial liabilities other than debts owed to credit institutions

R0820 Insurance & intermediaries payables 84

R0830 Reinsurance payables

R0840 Payables (trade, not insurance) 316

R0850 Subordinated liabilities 0

R0860 Subordinated liabilities not in BOF

R0870 Subordinated liabilities in BOF 0

R0880 Any other liabilities, not elsewhere shown 496

R0900 Total liabilities 98,174

R1000 Excess of assets over liabilities 15,038



S.05.01.02

Life

Health 

insurance 

Insurance with 

profit 

participation

Index-linked 

and unit-linked 

insurance

Other life 

insurance

Annuities 

stemming from 

non-life insurance 

contracts and 

relating to health 

insurance 

obligations

Annuities 

stemming from 

non-life insurance 

contracts and 

relating to 

insurance 

obligations other 

than health 

insurance 

obligations

Health 

reinsurance

Life 

reinsurance

C0210 C0220 C0230 C0240 C0250 C0260 C0270 C0280 C0300

Premiums written

R1410 Gross 17,533 438 8 17,979

R1420 Reinsurers' share 0 0 0 0

R1500 Net 17,533 438 8 17,979

Premiums earned

R1510 Gross 17,533 438 8 17,979

R1520 Reinsurers' share 0 0 0 0

R1600 Net 17,533 438 8 17,979

Claims incurred

R1610 Gross 3,324 110 80 3,514

R1620 Reinsurers' share 0 0 0 0

R1700 Net 3,324 110 80 3,514

Changes in other technical provisions

R1710 Gross 16,942 4,613 -778 20,777

R1720 Reinsurers' share 0

R1800 Net 16,942 4,613 -778 20,777

R1900 Expenses incurred 1,295 28 36 1,358

R2500 Other expenses

R2600 Total expenses 1,358

Premiums, claims and expenses by line of business

Line of Business for: life insurance obligations Life reinsurance obligations

Total



S.12.01.02

Life and Health SLT Technical Provisions

Contracts 

without

options and 

guarantees

Contracts with 

options or 

guarantees

Contracts 

without

options and 

guarantees

Contracts with 

options or 

guarantees

Contracts 

without 

options and 

guarantees

Contracts 

with options 

or 

guarantees

C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0150 C0160 C0170 C0180 C0190 C0200 C0210

R0010 Technical provisions calculated as a whole 0

R0020

Total Recoverables from reinsurance/SPV and Finite Re after 

the adjustment for expected losses due to counterparty default 

associated to TP calculated as a whole 0

Technical provisions calculated as a sum of BE and RM

Best estimate

R0030 Gross Best Estimate 62,529 32,048 0 2,013 0 96,590

R0080

Total Recoverables from reinsurance/SPV and Finite Re after 

the adjustment for expected losses due to counterparty default 0

R0090
Best estimate minus recoverables from reinsurance/SPV 

and Finite Re
62,529 32,048 0 2,013 0 96,590

R0100 Risk margin 446 229 14 689

Amount of the transitional on Technical Provisions

R0110 Technical Provisions calculated as a whole 0

R0120 Best estimate 0

R0130 Risk margin 0

R0200 Technical provisions - total 62,975 32,276 2,027 97,279

Health insurance (direct business)

Annuities 

stemming from 

non-life 

insurance 

contracts and 

relating to 

health 

insurance 

obligations

Health 

reinsurance 

(reinsurance 

accepted)

Total (Health 

similar to life 

insurance)

Insurance 

with profit 

participation

Index-linked and unit-linked insurance Other life insurance Annuities 

stemming from 

non-life 

insurance 

contracts and 

relating to 

insurance 

obligation other 

than health 

insurance 

obligations

Accepted 

reinsurance

Total 

(Life other 

than health 

insurance, 

including 

Unit-Linked)



S.23.01.01

Own Funds

Basic own funds before deduction for participations in other financial sector as foreseen in article 68 of Delegated Regulation 2015/35 Total
Tier 1

unrestricted

Tier 1

restricted
Tier 2 Tier 3

C0010 C0020 C0030 C0040 C0050

R0010 Ordinary share capital (gross of own shares) 0 0 0

R0030 Share premium account related to ordinary share capital 0 0 0

R0040 Initial funds, members' contributions or the equivalent basic own-fund item for mutual and mutual-type undertakings 0 0 0

R0050 Subordinated mutual member accounts 0 0 0 0

R0070 Surplus funds 0 0

R0090 Preference shares 0 0 0 0

R0110 Share premium account related to preference shares 0 0 0 0

R0130 Reconciliation reserve 15,038 15,038

R0140 Subordinated liabilities 0 0 0 0

R0160 An amount equal to the value of net deferred tax assets 0 0

R0180 Other own fund items approved by the supervisory authority as basic own funds not specified above 0 0 0 0 0

R0220 Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency II own funds 0

R0230 Deductions for participations in financial and credit institutions 0 0 0 0

R0290 Total basic own funds after deductions 15,038 15,038 0 0 0

Ancillary own funds

R0300 Unpaid and uncalled ordinary share capital callable on demand 0

R0310 Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual and mutual - type undertakings, callable on demand 0

R0320 Unpaid and uncalled preference shares callable on demand 0

R0330 A legally binding commitment to subscribe and pay for subordinated liabilities on demand 0

R0340 Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC 0

R0350 Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC 0

R0360 Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC 0

R0370 Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 2009/138/EC 0

R0390 Other ancillary own funds 0

R0400 Total ancillary own funds 0 0 0

Available and eligible own funds

R0500 Total available own funds to meet the SCR 15,038 15,038 0 0 0

R0510 Total available own funds to meet the MCR 15,038 15,038 0 0

R0540 Total eligible own funds to meet the SCR 15,038 15,038 0 0 0

R0550 Total eligible own funds to meet the MCR 15,038 15,038 0 0

R0580 SCR 11,056

R0600 MCR 3,332

R0620 Ratio of Eligible own funds to SCR 136.02%

R0640 Ratio of Eligible own funds to MCR 451.34%

Reconcilliation reserve C0060

R0700 Excess of assets over liabilities 15,038

R0710 Own shares (held directly and indirectly) 0

R0720 Foreseeable dividends, distributions and charges

R0730 Other basic own fund items 0

R0740 Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds 0

R0760 Reconciliation reserve 15,038

Expected profits

R0770 Expected profits included in future premiums (EPIFP) - Life business

R0780 Expected profits included in future premiums (EPIFP) - Non- life business

R0790 Total Expected profits included in future premiums (EPIFP) 0



S.25.01.21

Solvency Capital Requirement - for undertakings on Standard Formula

Gross solvency capital 

requirement
USP Simplifications

C0110 C0080 C0090

R0010 Market risk 10,001

R0020 Counterparty default risk 1,187

R0030 Life underwriting risk 1,647

R0040 Health underwriting risk

R0050 Non-life underwriting risk 0

R0060 Diversification -1,913

R0070 Intangible asset risk 0

R0100 Basic Solvency Capital Requirement 10,922

Calculation of Solvency Capital Requirement C0100

R0130 Operational risk 783

R0140 Loss-absorbing capacity of technical provisions -649

R0150 Loss-absorbing capacity of deferred taxes

R0160 Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC

R0200 Solvency Capital Requirement excluding capital add-on 11,056

R0210 Capital add-ons already set

R0220 Solvency capital requirement 11,056

Other information on SCR

R0400 Capital requirement for duration-based equity risk sub-module

R0410 Total amount of Notional Solvency Capital Requirements for remaining part

R0420 Total amount of Notional Solvency Capital Requirements for ring fenced funds

R0430 Total amount of Notional Solvency Capital Requirements for matching adjustment portfolios

R0440 Diversification effects due to RFF nSCR aggregation for article 304



S.28.01.01

Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity 

Linear formula component for non-life insurance and reinsurance obligations C0010

R0010 MCRNL Result 0

Net (of 

reinsurance/SPV) best 

estimate and TP 

calculated as a whole

Net (of reinsurance) 

written premiums in 

the last 12 months

C0020 C0030

R0020 Medical expense insurance and proportional reinsurance

R0030 Income protection insurance and proportional reinsurance

R0040 Workers' compensation insurance and proportional reinsurance

R0050 Motor vehicle liability insurance and proportional reinsurance

R0060 Other motor insurance and proportional reinsurance

R0070 Marine, aviation and transport insurance and proportional reinsurance

R0080 Fire and other damage to property insurance and proportional reinsurance

R0090 General liability insurance and proportional reinsurance

R0100 Credit and suretyship insurance and proportional reinsurance

R0110 Legal expenses insurance and proportional reinsurance

R0120 Assistance and proportional reinsurance

R0130 Miscellaneous financial loss insurance and proportional reinsurance

R0140 Non-proportional health reinsurance

R0150 Non-proportional casualty reinsurance

R0160 Non-proportional marine, aviation and transport reinsurance

R0170 Non-proportional property reinsurance

Linear formula component for life insurance and reinsurance obligations C0040

R0200 MCRL Result 90

Net (of 

reinsurance/SPV) best 

estimate and TP 

calculated as a whole

Net (of 

reinsurance/SPV) total 

capital at risk

C0050 C0060

R0210 Obligations with profit participation - guaranteed benefits 34,519

R0220 Obligations with profit participation - future discretionary benefits 28,010

R0230 Index-linked and unit-linked insurance obligations 32,048

R0240 Other life (re)insurance and health (re)insurance obligations 2,013

R0250 Total capital at risk for all life (re)insurance obligations 3,964

Overall MCR calculation C0070

R0300 Linear MCR 90

R0310 SCR 11,056

R0320 MCR cap 4,975

R0330 MCR floor 2,764

R0340 Combined MCR 2,764

R0350 Absolute floor of the MCR 3,332

R0400 Minimum Capital Requirement 3,332










