Please ask for details of our other products,
which include:

® Tax Exempt Savings (Monthly, annual or lump sum versions)
® Tax Exempt Savings Plan with Life Assurance

® Regular Savings

® Funeral Expenses

® Investment Bond

® Income Bond

® Pension Bond

® Sickness and Accident Insurance

History of the Friendly Society

The values of Friendly Societies date back 2000 years when Roman legionnaires clubbed together to provide for each other’s
financial protection. The principle of mutual assistance was developed and by the end of the 18th Century the first Friendly
Society Act was introduced to provide a basis for future development.

Times have changed since then but the Sheffield Mutual which was formed in 1892 still operates under the same
fundamental basis of providing assistance and benefits to it's members.

We offer a range of Savings & Protection policies including Tax-Exempt schemes, a feature unique to Friendly Societies.
For further information about Sheffield Mutual Friendly Society and our policies, please contact us.
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Sheffield Mutual Friendly Society
3 Maple Park - Maple Court - Wentworth Business Park - Tankersley - Barnsley - South Yorkshire - S75 3DP
Tel: 01226 741000 - Fax: 01226 741222 - Url: www.sheffieldmutual.com - Email: enquiries@sheffieldmutual.com

Authorised and regulated by the Financial Services Authority.
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What is an Individual Savings Account

& (1SA)?

ISA’s originally became available in 1999 with a review of their effectiveness to be
carried out after seven years. This has now been done and the Government has
announced that ISA’s will be available indefinitely. ISA’s have special tax advantages
that, under current legislation which may vary in the future, allow investors to receive
the proceeds completely free of any tax liability.

i o The Society’s ISA is held within the Stocks & Shares component.
i
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Can | have different ISA’s?

The Government removed the distinction between Mini and Maxi ISA’s in April 2008 but you are still able to invest,
subject to the limits, in either a Stocks & Shares ISA or a Cash ISA. Each adult now has an annual ISA investment allowance
of £7200. Up to £3600 of that allowance can be saved in cash with one provider. The remainder of the £7200 allowance
can be invested in Stocks & Shares with either the same or another provider.

Are there any limits to the amount | can save in a Stocks &
Shares ISA?

Yes, the maximum is £7200 or £600 per month in any tax year (6 April to 5 April). The minimum in the Sheffield Mutual ISA
is £30 per month or a single initial premium of £300. However, if you save any part of your annual allowance in a Cash ISA
with another provider up to the £3600 maximum, this should be deducted from the overall limit.

Can | add to my investment?

Yes, providing you don’t exceed the maximum annual allowance you can add to your ISA at any time during the year. If you
are not paying on a monthly basis by direct debit the minimum additional investment is £100.

Can | stop paying premiums?

Yes, you can stop or vary the level of subscriptions during a tax year. However, if you do not make a payment in the whole
of a tax year, and you wanted to start again you would have to make a new application.

Who can save in a Stocks & Shares ISA?

Anyone over the age of 18 or who will be 18 during the tax year in which the ISA is opened. You must also be resident and
ordinarily resident in the United Kingdom, or if not be performing duties as a Crown employee serving overseas and paid
out of the public revenue of the United Kingdom or married to such a person.

You cannot subscribe to a Stocks & Shares ISA with more than one provider in a single tax year.

Can | select the term of my Stocks & Shares ISA?

There is no specific term but to take full advantage, investing in this type of policy should be viewed on a medium to long
term basis.

How do my savings grow?

Depending upon the performance of its investments, the Sheffield Mutual will declare a bonus rate annually in April and this
will be applied to your policy. Obviously, the amount of bonus credited will depend upon how much you have saved and
for how long. You will receive a statement during April notifying you of the amount of bonus and the present value of your

policy.

Where are the funds invested?

The Society will invest its ISA funds in assets which will include Property, Equities, Fixed Interest and cash to provide a spread
of risk.

Can | withdraw from my Stocks & Shares ISA?

Yes, you can withdraw a minimum of £250 at any time or you can close your plan. However, if you withdraw from or close
your policy in times of adverse investment conditions, a Market Value Reduction may be applied which could in some
circumstances result in a loss of capital.

Are there any charges?

Yes, the Society will deduct 2.5% of the value of the policy fund in year 1 and 1.5% each year thereafter to cover
administration and expenses.

What happens if | die?

On early death the Society will pay 101% of the policy value to either the surviving spouse or to the individual’s estate.
Interest will be credited tax-free up to the date of death but from then until the date that the money is paid, it will be subject
to tax at the rate applicable at the time.

Can | transfer my Cash or Stocks & Shares ISA with another
provider to Sheffield Mutual?

Yes, you can transfer some or all of the money saved in previous tax years with another provider from Cash or Stocks & Shares
ISA’s to a Stocks & Shares ISA with Sheffield Mutual without affecting your annual ISA investment allowance.

You can also transfer money saved in the current tax year with another provider in Cash ISA’s to Stocks & Shares.
These transfers must be the whole amount saved in that tax year in the Cash ISA up to the day of transfer.

Once money saved in the current tax year is transferred from a Cash ISA to a Stocks & Shares ISA, it will be treated as if it
has been invested directly into a Stocks & Shares ISA in that tax year.

You will then be able to save up to the full remaining balance of the £7200 allowance for that tax year.

How do | start my Stocks & Shares ISA?

You should study the Key Features literature and, providing you do not need any advice, complete and sign the application
form and direct debit authority (where applicable) and return them to Sheffield Mutual Friendly Society, FREEPOST
RLUC-XKZE-RJAT, 3 Maple Park, Tankersley, Barnsley S75 3DP.

Can the Society provide me with advice?

Yes, if you would like one of our financial advisers to see you, either at home or other
convenient location, please write to us at 3 Maple Park, Maple Court, Tankersley,
Barnsley, S75 3DP, South Yorkshire, or by telephone: 01226 741000, or via email on
enquiries@sheffieldmutual.com

Do | need to provide any additional information?

In order to comply with regulations, the Society will require confirmation of your identification and address. We will
therefore ask to see documents such as a passport or driving licence and utility bills or bank statements before issuing
a policy.
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